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SANCTIONS UPDATE: 
NORTH KOREAN 
SANCTIONS REGIME –  
21 COMPANIES, 27 
VESSELS AND AN 
INDIVIDUAL LISTED BY 
UN FOR 
CONTRAVENTION OF 
SANCTIONS

On 30 March 2018 the United Nations  
(UN) imposed sanctions against 21 
shipping companies and one individual in 
reaction to breaches of UN sanctions 
against North Korea. The list of 
sanctioned companies includes 
companies based outside of North Korea. 
The UN also listed 27 vessels which had 
been engaged in breaching its sanctions 
against North Korea. The full list of 
companies, individual and vessels 
targeted may be found at  
https://www.un.org/press/en/2018/
sc13272.doc.htm.  



The UN applies an extensive 
sanctions regime against North 
Korea, which is actively enforced by 
its members, including the US, the 
member states of the EU and almost 
all other countries. The sanctions 
were significantly strengthened in 
the second half of 2017 through 
three major UN Security Council 
Resolutions. These, amongst other 
things, introduced a number of 
measures directly or indirectly 
targeting shipping operations, 
including:

1. A full ban on the export of coal, 
iron, iron ore, lead and lead ore 
from North Korea;1

2. A full ban on the supply of all  
condensates and natural gas 
liquids to North Korea, and a ban 
on the supply of refined petroleum 
products and crude oil to North 
Korea above a defined quota;2 

3. A prohibition on port calls for 
vessels sanctioned as a result 
of a breach of one of a range of 
sanctions measures against North 
Korea;3 

4. A prohibition on facilitating or  
engaging in ship-to-ship transfers, 
to or from North Korean-flagged 
vessels, of any goods being  
supplied to or from North Korea;4 

5. A requirement on UN members to 
impound vessels carrying goods 
in breach of one of a range of 
sanctions measures against North 
Korea;5 and

6. A requirement on UN members to 
de-flag any vessel carrying goods 
in breach of one of a range of 
sanctions measures against North 
Korea.6

Whilst many of the measures taken 
in the second half of 2017 were a 
response to a series of North Korean 
missile tests, measures were also 

taken as a direct response to concerns 
that North Korea was illicitly exporting 
prohibited items – in particular 
coal – through deceptive maritime 
practices, and obtaining petroleum 
products illegally through ship-to-ship 
transfers7.   

The measures introduced on 30 
March 2018 show that the UN 
is committed to stopping such 
practices. All but two of the 
sanctioned companies and the 
sanctioned individual, and all but 
one of the sanctioned vessels, were 
involved in the export of coal from 
North Korea or prohibited ship-to-
ship transfers. The remaining two 
companies and one vessel were 
sanctioned in relation to prohibited 
petroleum imports into North Korea. 
The sanctioned companies and 
sanctioned individual will be subject 
to an extensive asset freeze and travel 
bans. The sanctioned vessels are now 
subject to, variously, an asset freeze, a 
prohibition on port entry and/or a de-
flagging requirement.  

It is important to note that the 
new listings have been applied 
against a range of companies and 
vessels and not just North Korean 
shipowning companies and their 
North Korean-flagged vessels. The 
companies targeted are located in 
China, Singapore, Panama, Samoa 
and the Marshall Islands in addition 
to North Korea. The list of targeted 
companies include a number of ship 
and commercial managers, and the 
sanctioned vessels were flagged in 
Panama and Saint Kitts and Nevis, as 
well as North Korea.

The new sanctions measure shows 
that, despite a recent apparent 
relaxation in tensions between North 
Korea and the rest of the world, 
existing sanctions against North Korea 
are still being enforced with vigour 
by the UN and its members. Thus far 
there is no sign that sanctions against 

North Korea will be relaxed, and 
any commercial transaction which 
involves a suspected North Korean 
connection should continue to be 
approached with extreme caution.
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